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KBC BRIEFING 24 June 1959
COMMUNIET CHINA

1. Chinene Communists have been largely preoccuplied in recent monihs
with domestic matters, including the extension of the "giant leap
forward” iateo mw. the "tidying~up" of the communes, and the sup-
pression of the ‘i'ihet revolt,

Il. ldttle reason to doubt that 1868, the first year of China's "giant
leap forward,” was 2 record ysar, but almost certainly not as good
as Peiping claims,.

A. GNP probably weat up by some 20 percent, as against a previous
high of 13 percent achieved in 1856,

1. Grain output increased by around 20 percent (claim - 100
percent).

2. Industrisl outupt increased by about 40 percent (claim -
66 percent).

d. Per capita consumption went up 6-8 perceunt but certaisly
failed to compensate the Chinese people for their greatly
increased work effort.

B. Hectic pace of past year lms pointed up important deficiencies
in the economy, aost aotably im traasport and distribution
and leadership is having second thoughts about utility of some
of 1ts "leap” policies. ¥For sxanple--

1. 7The intensive use of capital plant without adeguate provision
for maintenance has hastened depreciation.

2, The small-scale industrial exfert, particularly in iron

aud steel, now viewed p¢ mmic use of resources.
Approved For Release 2005/12/14 " CIA-RDP79R00890A001100060009-0



C.

i,

F.

Approved For Release 2005/12/14 : CIA-RDP79R00890A001100060009-0

3. The atteapt to get significantly higher yields on in-
tensively worked small aress has failed. Uncritical applica-
tion this policy had led to reduction im cultivated acreage.

In addition, both city and countryside bave been plagued by

shortages of foodstulfs, which most embarrassing to a leader-

ship which still claims a record crop.

¥While these difficulties will eventually force Pelping to

slacken hectic economic pace, msomentum built up in 1958 will

probably carry regime through most of 1959, at least in in-
dustry.

In agriculture, regime is finding it increasiangly difficult to

maintain nesded work pace in absence sufficieat material rewards

for the peasants,

1. Moreover, weather so far in crop year has mot besen good,

2, EBain,hail snd wind storms hampered winter wheat harvest.

3, Excessive vainfall in South China has brought severe floods
to this area. Almost one-fifth of early rice acreage
in Kwangtung was inundated.

4. Flood crests were due yesterday in rich,rice-producing
Pearl River delta country which Peiping says threatesed
with a "once-in-a-century” flood,

It is, of course, too early to assess impact of these sethacks

on this year's crop especislly simce Peiping has good resson

to overplay their seriousness as & hedge against failures of

certain farm policies and as likely excuse for inability

reach fantastic 1959 farm goals,
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I1i. V¥With respect to Peiping's second major problem, that of the com—

munes the regime since Docember, has been overbauling communes in

attempt to win more popular support for them,

A,

25X1C
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Organizational changes being uﬂd&. at commanes stand as

fundamental reorganization of rural Chinese soclety.

1. A commane still differs from a collective farm in its
greater size and variety of activities--inciuding a basic~
level goveramental function~-as well as by the communal

seyvices it readers,

2.

The shift of responsibliliity for various functions from the
subordiante echelons to the commune center is not belng made
as rapidly as had been indicated.

1, For sxample, the sarly harvest thiszs year will, by all
present signs, be distributed largely by the production
teame--which are im most cases the old collective farmg--
just as was the came with last fall's,

In some cases, the regime is backing sway from certain of t?gx 1

communal services offsred.
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0, Imn effort extract more work out of the pemsants, Pelping is:

1. graduslly introducing system of tyimg the beneflits an indi-
vidual commune member receives iu witk the type of work he
does and how he does 1t.

2. euncouraging the individual member to raise hogs and other
small animals for their own profit.

3. urging the individual member to cultivate unused land under
the policy “"he who sows shall also reap.”

E, At same tiwe DPelping is experimenting with various types of
urban comsunes, although it is still official policy to post-
pone their formation in big cities on a large scile.

i¥. Peiping's third major domestic problem has been with Tibet and there
the security siteation is back to mormml.

LD Chinese took time out from these more pressing domestic matters at
the National People’s Congress im April to elect Liu Ehso-~chi as

#ao Tee-tung's successor in the government.,

1. Relianquishiag his goverament job apparently bas not affected
Mao's status; he continues to recelive much more adulation than
any other Chinese leader,

vi. Peiping'= external reslations have largely been directed at over-
coming 111 will resulting from internal policies.

A. Although loscow stlll conceraed about impact of communes on
Roviet leadership of bloe, stralans in Sino-Soviet relations
reduced in 1958,
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1. Peiping praisiag
token defense of communes against critics ia West,

2. Chinese giving strong public support to Soviet proposals
on Berlin and demanding West agree to a "summit” evean if

SAARpIes” and Noscow offering

BO progress at Gemeva.

3. Chinese, nevertheless, seekiag to increase their influence
among monbloc Comxmnists, including latin Americaas,
italians, and Japanese.

B. Peliping lost considerable ground among Asians over suppression
of Tibet revolt.

1. Chinese leaders spending hours at a time tryiag to justify
suppression to diplomats from such neutral countries ss
Beraa .

2. Sino-Indian relatimng have cooled; Dalal lama is now a
priscipal cause of tension.

3. Earsh domestic policies and food shortages have caused
Peiping te lose some preatige among Overseas Chinese.

¥ii. Peiping's propaganda on Laotian situation in past two months was
designed to prod the ¥West into reconveming the ICC (laos) sund to
head off lLasotian punitive measures against local Communlists.

vii. Commnists continue to improve their capabilities opposite the
offshore islande, but there is no svidence that they iatend an

atitack in the immediate future,
A, Shelling is light and "lidberation” theme is muted.
B. Two recent Commnist shellings of the Matsus resulied Irom

National Barrassment Chinese Communist fishing Junks.
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